CME GROUP BERHAD

(Company No. 52235-K)
QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2001




Individual Quarter

Cumulative Quarters

I


Current

Year

31/3/2001

RM’000



Preceding Year

31/3/2000

RM’000

Current

Year

31/3/2001

RM’000

Preceding

year

31/3/2000

RM’000

1
(a)
Turnover
200

8,716

200

8,716


(b)
Investment Income 









(c)
Other income including interest income











200

8,716

200

8,716

2
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items.
(982)

(230)

(982)

(230)


(b)
Interest on borrowings
54

111

54

111


(c)
Depreciation and amortisation
119

195

119

195


(d)
Exceptional items
1,345

-

1,345

-


(e)
Operating profit/(loss) after interests on borrowings, depreciation and amortisation, exceptional items but before income tax, minority interests and extraordinary items.
(2,500)

(536)

(2,500)

(536)


(f)
Share in the results of associated company









(g)
Profit/(loss) before taxation, minority interest and extraordinary items
(2,500)

(536)

(2,500)

(536)


(h)
Taxation


37



37


(i)
(i) Profit/(loss) after taxation before deducting minority interests

(ii) Minority interests
(2,500)

(573)

(20)

(2,500)

(573)

20


(j)
Profit/(loss) after taxation attributable to members of the Company
(2,500)

(553)

(2,500)

(553)


(k)
Extraordinary items









(l)
Profit/(loss) after taxation and extraordinary items attributable to members of the Company
(2,500)



(553)



(2,500)



(553)






Individual Quarter

Cumulative Quarters

I


Current

Year

31/3/2001

RM’000



Preceding Year

31/3/2000

RM’000

Current

Year

31/3/2001

RM’000

Preceding

Year

31/3/2000

RM’000

3
(a)
Earnings per share based on 2(j) above

i. Basic Ordinary (sen)

Weighted number of ordinary shares

ii. Fully Diluted (sen)

Fully diluted number of ordinary shares
(13.0)

(13.0)

(3.0)

(3.0)

(13.0)

(13.0)

(3.0)

(3.0)

4


(a)


Dividend per share less tax 28% (sen)

i) Interim

ii) Final
-

-

-

-

-

-

-

-

II
CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2001


As at  

 Current quarter

Ended

31/3/2001

RM’000

As at 

Preceding

Financial

Year ended

31/12/2000

RM’000

1
Fixed Assets
9,578

9,570

2
Other Investments
4,088

5,433

3
Investment in Associated Company




4
Goodwill on Consolidation
41

54







5
CURRENT ASSETS  :-

Stocks and Work-in-Progress

Trade Debtors

Other Debtors, Deposits and Prepayments

Fixed Deposits with Licensed Financial Institutions

Cash and Bank Balances
10,977

22,116

9,717

2,537

117

2,772

33,957

4,576

2,555

1,712



45,464

45,572







6
CURRENT LIABILITIES  :-

Trade Creditors

Other Creditors and Accruals

Hire Purchase Creditors – Current Portion

Bank Borrowings

Provision for Taxation

Proposed Dividend
1,123

9,865

33

12,548

938

-

4,128

9,873

0

8,458

1,077

-



24,507

23,536

7
NET CURRENT ASSETS
20,957

22,036



34,664

37,093

REPRESENTED BY  :-





8
SHAREHOLDERS’ FUND  :-

Share Capital

Retained Profit

Share Premium
19,100

11,097

4,386

19,100

13,597

4,386


SHAREHOLDERS’ FUNDS
34,583

37,083







9
Minority Interest
1

1

10
Hire Purchase Creditor – Non-Current Portion
63

-

11
Deferred Taxation
17

9



34,664

37,093

Net tangible assets per share (sen) 





12
Net tangible assets per share  (sen)
1.81

1.94

III
NOTES

1) Accounting Policies

The quarterly financial statements have been prepared based on accounting policies, methods of computation and basis of consolidation consistent with those adopted in the 2000 annual report.

2) Exceptional  Items

A provision for diminution in value of investment on quoted securities amounting to RM1.345 million was provided in the quarter under review to reflect the actual market value of the investment. (Please refer to item No. 2D of the Consolidated Income Statement and Note No. 7 below).                                 

3) Extraordinary  Items

There is no extraordinary item for the current financial quarter under review. 

4) Taxation

Taxation comprised the following: -


Current Quarter RM’000

Preceding Quarter RM’000

Malaysia taxation


-

-

5) Pre-acquisition Profits/(Loss)

There are no pre-acquisition profits for the current financial quarter under review.

6) Profit on Sale of Investments and/or Properties

There is no disposal of investments/properties during the financial quarter under review.

7) Quoted Securities

The Company has in the financial quarter ended 31 March 2001 invested in quoted securities amounting to RM8.344 million and RM175,000/- in golf club membership.


Amount in RM ‘000

Total Investment @ cost  B/F
RM 8,519 

Total Investment @ market value  B/F
RM5,433

Purchased during 1st Quarter @ cost
-

Total Investment @ market value
RM4,088 

Total unrealised loss on Investment 
RM 1,345 

8) Changes in the Composition of the Group

There were no major changes in the composition of the Group for the current financial quarter under review including business combination, acquisition of subsidiaries and long term investment, restructuring and discontinuing of operations.

9)
Corporate Proposals

There were no corporate proposals announced for the current financial quarter under review.

10) Seasonal or Cyclical Factors

Generally, the festive seasons (between the months of December and February) have a very negative effect on the sales of construction equipment. The Manufacturing segment which primarily relates to the design and manufacturing of fire and rescue vehicles has also over the years shown a seasonal character whereby the major part of the invoicing and deliveries typically take place towards the very end of the financial years.

11) Issuance or Repayment of Debts and Equity Securities

There is no issuance or repayment of debts and equity securities, shares buy-back, shares cancellation, shares held as treasury shares and resale of treasury shares during the current financial quarter ended 31 March 2001.

12) Group Borrowings 










RM ‘000

i. Short Term Bank Borrowings (Secured)
12,548

13) Contingent Liabilities

Contingent liabilities of the Group as at 31 March 2001 are as follows :-
RM ‘000

i. Corporate Guarantees issued to Financial Institution in relation to Banking Facilities granted to 100% owned subsidiaries
62,230

Note : The utilisation of the Banking Facilities covered by the Holding Company’s corporate guarantee for the period under review are as follows :-


i. Bank Guarantees issued under the normal course of business
14,490

ii. Short Term Bank Borrowing (Refer to Point No. 12 (i) above)
12,548

14) Off Balance Sheet Financial Instruments

There are no material financial instruments with off balance sheet risk at the date of this announcement.

15) Material litigation

There are no material litigations pending other than as plaintiff in the collection of debts arising in the ordinary course of business as at the date of this announcement.

16) Segmental reporting


Turnover

Profit/(loss)

Before Taxation, Minority Interests & Extraordinary Items

Total Assets Employed


2001

RM’000
2000

RM’000

2001

RM’000
2000

RM’000

As at 31/03/01

RM’000
As at 31/03/00

RM’000

Investment Holding
-
-

(1,440)
(132)

40,047
27,673

Manufacturing
-
7,300

(868)
225

48,722
24,393

Trading
200
1,416

(191)
(493)

19,424
19,682

Others
-
-

(1)
(136)

6,502
2,137

Sub-Total
200
8,716

(2,500)
(536)

114,695
73,885

Inter-segment
-
-

-
-

(55,524)
(33,466)

Total
200
8,716

(2,500)
(536)

59,171
40,419

17) Comparison with Preceding Individual Quarter’s Results

The turnover for the first quarter of year 2001 was approximately 99% below the turnover of the preceding quarter. This is primarily due to the cyclical and seasonal factors as explained in point No. 10 above. The continuing depress stock market position has caused a further provision for diminution in value on investment amounting to RM1.345 million being provided for the quarter under review.
18) Review of Performance

For the first quarter under review, as explained above, the Group recorded a turnover of RM200,000/- with an operation loss of RM1.155 million. With the additional unrealised loss of RM1.345 million for the provision for diminution in value on investment to reflect the actual realisable value on marketable securities, the total loss for the Group is RM2.50 million. 

19) Prospect for the Current Financial Year 

The recently announced Eight Malaysia Plan projected an increase in the public spending relating to the social and safety sector. This increase would translate into an increase in demand for machinery related to this business segment. Therefore, despite of the relatively poor performance for the first quarter of the year, the Board is confident that the Group would improve on its performance for the current financial year. 

20) Variance from Profit Forecast

No profit forecast was made or issued during the current financial quarter under review.

21) Dividends

No interim dividend has been declared for the first quarter ended 31 March 2001 (2000 : Nil.)
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6

